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The first comprehensive guide on maximum adverse excursion -- a powerful new tool for dramatically
lessening trading risks

"Trading successfully, like everything else, is built upon solid preparation. It is the well-prepared individual
who will be able to cope in today's competitive market. John Sweeney's Maximum Adverse Excursion will
provide you with the steps to perform the analytical review of your trading system that you should undertake
before you ever risk your capital." -- Thomas Hartle, Editor Technical Analysis of Stocks & Commodities
magazine

"Maximum Adverse Excursion deals with a much overlooked subject: how to minimize losses. If every
trader took John Sweeney's advice and learned how to minimize losses before trying to make profits, they
would be financially ahead." -- Martin J. Pring, President The International Institute for Economic Research

"John Sweeney has done it again. As with Campaign Trading, he takes a complex set of ideas and explains
them in a simple, easy-to-understand manner, in a form that traders can use to help them make informed and
profitable buy-sell decisions." -- Clifford Sherry, PhD, author The Mathematics of Technical Analysis

Most successful traders have a "sixth sense" that alerts them to loss points and amounts. But what happens
when intuition fails?

When the potential loss incurred on a trade is significant, you need more than guesswork. But is it possible to
estimate the loss point accurately--quantitatively? With maximum adverse excursion (MAE), the answer is a
resounding "YES". This innovative method of risk management enables traders to steer clear of potentially
devastating results by pinpointing loss points before implementing trading decisions. Now, in the first book
to provide an in-depth examination of this vital trading tool, John Sweeney, MAE developer and Technical
Editor of the highly regarded Technical Analysis of Stocks & Commodities magazine, takes you step by step
through its various intricacies.

In this comprehensive and accessible reference, Sweeney shows how the key to successful MAE
implementation lies in determining whether there is any consistency in market behavior. By measuring and
charting price excursion from a set point of entry, you can establish--quickly and easily--whether prices
show consistent behavior over a finite time frame. If, in fact, some regularity, some pattern in price changes
is revealed, you can then exploit it while in the trade. The bottom line is a more reliable system for
discerning whether your trade is going in your direction or not, and--in either case--what likely events are
next. By replacing guesswork with statistical descriptions, you can objectively determine when to cut off a
loser, or put in a protective stop . . . or take profits.

Maximum Adverse Excursion can give you "the elusive edge that traders seek . . . a line all your own, from
which profits can flow with minimized, quantifiable risk." This comprehensive, accessible reference gives
you the tools you need to employ MAE successfully, including detailed information on:



* Defining and calculating adverse, minimum, and maximum favorable excursion (MinFE and MaxFE)
* Displaying MAE--aggregation, frequency diagrams, stop size
* Determining specific capital requirements--capital conservation, defining drawdowns
* Profit definition by stop level--profit tradeoffs, profit curves, interpretation
* Impact of volatility changes--tweaks, changing stops by range or volatility
* Trading management--portfolio impacts, day-to-day management, elaborations

Complete with sample calculations, practical examples, and EXCEL programs for creating your own charts,
this is the definitive guide to using MAE effectively--and profitably.
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From reader reviews:

Rita Dubois:

Book will be written, printed, or illustrated for everything. You can learn everything you want by a guide.
Book has a different type. To be sure that book is important thing to bring us around the world. Next to that
you can your reading proficiency was fluently. A publication Maximum Adverse Excursion: Analyzing Price
Fluctuations for Trading Management (Wiley Trader's Exchange) will make you to end up being smarter.
You can feel far more confidence if you can know about every little thing. But some of you think that will
open or reading a new book make you bored. It isn't make you fun. Why they might be thought like that?
Have you looking for best book or appropriate book with you?

Octavio Martin:

The knowledge that you get from Maximum Adverse Excursion: Analyzing Price Fluctuations for Trading
Management (Wiley Trader's Exchange) will be the more deep you searching the information that hide in the
words the more you get thinking about reading it. It doesn't mean that this book is hard to comprehend but
Maximum Adverse Excursion: Analyzing Price Fluctuations for Trading Management (Wiley Trader's
Exchange) giving you joy feeling of reading. The article writer conveys their point in a number of way that
can be understood by means of anyone who read the item because the author of this publication is well-
known enough. This particular book also makes your current vocabulary increase well. That makes it easy to
understand then can go to you, both in printed or e-book style are available. We recommend you for having
this Maximum Adverse Excursion: Analyzing Price Fluctuations for Trading Management (Wiley Trader's
Exchange) instantly.

Sara Pacheco:

Maximum Adverse Excursion: Analyzing Price Fluctuations for Trading Management (Wiley Trader's
Exchange) can be one of your beginner books that are good idea. All of us recommend that straight away
because this guide has good vocabulary that can increase your knowledge in vocab, easy to understand, bit
entertaining but delivering the information. The article author giving his/her effort to put every word into joy
arrangement in writing Maximum Adverse Excursion: Analyzing Price Fluctuations for Trading
Management (Wiley Trader's Exchange) however doesn't forget the main position, giving the reader the
hottest as well as based confirm resource data that maybe you can be among it. This great information could
drawn you into new stage of crucial contemplating.

Regina Schubert:

As we know that book is significant thing to add our know-how for everything. By a e-book we can know
everything we would like. A book is a range of written, printed, illustrated or blank sheet. Every year seemed
to be exactly added. This e-book Maximum Adverse Excursion: Analyzing Price Fluctuations for Trading
Management (Wiley Trader's Exchange) was filled in relation to science. Spend your extra time to add your



knowledge about your science competence. Some people has various feel when they reading some sort of
book. If you know how big advantage of a book, you can experience enjoy to read a e-book. In the modern
era like currently, many ways to get book that you just wanted.
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