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What considerations should guide public debt policy going forward? Should debt be reduced to achieve
normative anchors (such as 60 percent of GDP), should it be increased further to finance a big public
investment push, or should the existing debt be serviced forever? We argue that, for countries with ample
fiscal space (little risk of encountering a fiscal crisis), raising distortive taxes merely to bring the debt down
is a treatment cure that is worse than the disease. High public debt of course is costly, but it is a sunk cost
only made worse by efforts to pay down the debt through distortionary taxation. Living with the debt is the
welfare-maximizing policy. In decisions vis-à-vis the big push for public investment, golden-rule
considerations remain salient, with due account taken of the additional servicing costs (and associated
distortive taxation) from the resulting buildup of public debt.
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From reader reviews:

Jack Evans:

Book is to be different for each grade. Book for children until finally adult are different content. As you may
know that book is very important normally. The book When Should Public Debt Be Reduced? was making
you to know about other understanding and of course you can take more information. It doesn't matter what
advantages for you. The publication When Should Public Debt Be Reduced? is not only giving you a lot
more new information but also to get your friend when you truly feel bored. You can spend your own spend
time to read your guide. Try to make relationship with the book When Should Public Debt Be Reduced?.
You never truly feel lose out for everything when you read some books.

Antoine Dejean:

As people who live in the actual modest era should be update about what going on or data even knowledge to
make all of them keep up with the era and that is always change and progress. Some of you maybe will
update themselves by looking at books. It is a good choice for you personally but the problems coming to
you actually is you don't know what type you should start with. This When Should Public Debt Be Reduced?
is our recommendation so you keep up with the world. Why, because book serves what you want and wish in
this era.

Albert Matthews:

Do you one of people who can't read enjoyable if the sentence chained inside straightway, hold on guys this
specific aren't like that. This When Should Public Debt Be Reduced? book is readable through you who hate
those perfect word style. You will find the data here are arrange for enjoyable reading through experience
without leaving actually decrease the knowledge that want to supply to you. The writer of When Should
Public Debt Be Reduced? content conveys the thought easily to understand by many individuals. The printed
and e-book are not different in the content material but it just different available as it. So , do you
nonetheless thinking When Should Public Debt Be Reduced? is not loveable to be your top listing reading
book?

Ann Amos:

Reading a book for being new life style in this calendar year; every people loves to examine a book. When
you read a book you can get a great deal of benefit. When you read ebooks, you can improve your
knowledge, due to the fact book has a lot of information on it. The information that you will get depend on
what forms of book that you have read. If you wish to get information about your analysis, you can read
education books, but if you want to entertain yourself you can read a fiction books, these us novel, comics,
and soon. The When Should Public Debt Be Reduced? offer you a new experience in studying a book.
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